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UxirorM Covexaxts. Bormowar and Lender covenant and agree as follows:

1. PavMeNT ofF Prixcipar axp Interest.  Berrower shall promptly pay when due the principal of and intetest en the in-
debtedness evidenced by the Note, prepayment and late charges a5 provided in the Nete, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable iw or to a wrtten waiver by Lender, Borruwer shall pay to
Lender on the day monthly installments of principal and interest zre piyable under the Nete, until the Ncte is paid in full, a sum
{herein “"Funds™) oqual to cne-twelfth of the yearly taxes and assessments which may attaim pricrity ever this Morigage, and ground
rents on the Property, if any, plus onetwelfth ¢f yearly premium installments for hazard insurince, plus cne-twelfth of yearly pre-
mium installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender ¢n the basis
of assessments and bills and reasonable estimates thereof, _

The Funds chzll be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or snate
agency . (including Lender if Lender is such an institution). Lender thall apply the funds to psy said taxes, assessments, insurance
premiums and ground rents. Lender may pot charge. for so holding and applying the Funds, analyzing w2id account, <o verifving and
compiling said asessments and bills, unless Lender pays Burrower interest on the Funds and applicable liw permits Lender to make
such a charge. Borrower and lender may agree in sariting .at the time of execution of this Mortgage that interest on the Funds <hall te
paid to Borrower, and unless such agreement is made ¢r applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower zny interest or eamings on the Funds. Lender shill give to Borrower, without chirge, an annual zeccunting of the
Funds showing cedits and debits to the Funds and the pumece for which each debit o the Funds was made. The Funds are pledeed
as additicnal security for the sums secured by this Morigage.

I the amount of the Funds held by Lender, together with the Future monthly installments of Funds payable prier to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess:
ments, insurance premiuvms and ground rents as they fall due, cuch excess shall be, at Bormower's option, either promptiy repaid to
Bortewer or credited to Borrower ¢n monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd enis as they fall due, Borrewer shail pay to Lender any amount
necessary to make up the defciency within 30 divs frem the date nctice is rmailed by Lender to Borrvwer requesting pavment therecf.

Upcn payment in full of all sums secured by this Maortgage, Lender shall promptly refund to Berrower any Funds held by
Eender, 1f under paragraph 18 hereof the Property is sold o the Prcperty is otherwise acquited by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property of its acquistion by Lender, any Funds held by Lender at the time of
application as a credit against the sums cecured by this Morigage.

3. Arprication of Pavmexts. Unless apphcab‘e Liw praides otherwise, all payments received by Lender under the Noze
and paragraphs 1 and 2 kereof <hall be applied by Lender first in payment of amcunts p.ayab]-e to Lender by Berrower under paragraph 2
heredd, then 1o interest payable on the Note, 1ben 1o the prmnpa] cf ike Note, and then 1o interest and prindipal on any Future Adv. ances.

4. Cuarces; Liens. Borrower shall pay all taxes, a.sessments and other charges, fines and impositions attributable to the
Property which may attain a pricdty over this Morrgage, and Jeasebeld payments or ground rents, if any, in the manper provided
under paragraph 2 hereof o1, if not paid in axch mznner, by Bormower muking payment, when due, directly to the payee thereck.
Berrower shall premptly Furnish 1o Lender al Notices of amounts due under this paragraph, and in the event Borrower shall make
payrment directly, Borrower shall promptly fumish to Lender receips evidencing such payments. Borrower shall promptly discharge
any Lien which bas pricrity over this Mortgage, provided, that Barrower shall not be required to discharge any such lien so long 2
Eottower shall agree in writing to the payowent of the obligatizn wcured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such Lien by, « deferd enfercement of such lien in, lega]l proceedings which eperate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insurance. Barrower shall keep the improvements now existing ot herealter erected cn the Property insured
azaina loss by fire, hazards included within the term “extended corerage,”™ and such cther hazards as Lender may require and in such
amounts and fer such lxm:ds as l.endez may require; provided, that Lender shall not require that the amount of cuch coverage excead
that amount of coverage rtquucd to pay the sums secured by this Morngage.

The insurance carrier providing the inwrance chall be chicen by Bortower subject 1o approval by Lender; provided, that such
approval shall nct be unreasonably withheld All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such marner, by Borrower meking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof <hall be in frrm acceptable to Lender and shall incdlude a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the dght to hold the polides and renewals therecf, ard
Borrower <hall prompily furnish 10 Lender all renewal notizes and all receipts of paid premivms. In the esent of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of Lss if not made promprly by Borrower,

LInless Lender and Borrower ctherwise agree in writing, irsurance proveads <hall be applied 1o restoration er repair of the
Peoperty damaged, provided such restoration o repair is economically {easible and the security of this Mortgage is not  theaeby
impaired. 1 such restoration or repair is nit economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds thall be applicd 1o the sums secured by this Morgage. with the exces, if any, paid to Borrower. 1f the Propeny
is atandoned by Borrower, or if Borruner fads to respord to Lender within 30 days from the date potice is mailed by Lender o
Borrowed that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either o rederation or repair of the Propeity or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing, any such applicaten of proceeds 15 principal shall rct extend or
postpone the due date of the modithly incallments referred to in paragraphs 1 and 2 hetesf or change the amount of such installments.
If under paragraph 18 herecf the Property is scquired by Lender, all right, tuitle ard interest of Borrower in and 10 any insurance
policies and in and to the proceeds thereck resulting froms damage to the Propedty prive to the s.a‘c or 2cquisition thall pass to Lender
1o the e\(em of the sums secured by this \lrngage immedistely §rit o such sale or aoquisiticn.

6. Paisirvaniox axp Muntesasce oF Prorermy; Liscenorns; Coxporzivioms; Poasxxzp Usin Deveropsmesrts. Borronar
shall keep the Property in gocd repair and shall not commit waste «r permit impairment or deterioration of the Propeany and shali
comply with the provisicns of any kease if this Mortgage is cn 2 leasehbold. I this Martgage is on 2 unit in a condominium o« a
planned unit development, Bormower shall paformy all of Borrowerd’s obligation under the declination or covenants creaiing or govern:
ing the condominium o planned unit devekpment, the bydaws and regulations of the condominium cr planned unit development,
and constituent decuments. I a condominium or planned unit daelopment rider is executed by Borrewer and recorded  tegether
with this Morgage, the covenants and agreements of such rider shall be incorporated into 2nd :hall amend and supplement the cov-
cnants and agreements of this Montgage as if the rider were a pant hereof.

7. Prorecmox oF Lexvir's Secumty. If Borrower fails 19 peaform the covenants and agreements contained in this Morttgsge,
ct  any 2cin or procecding is commenced which materially 2fects Lender's increst in the Property, including, but not limited to,
«minent domain, insolvency, code enforcement, or amangements or proceedings invelving a benkrupt «r decedent, then Lender at
Lender’s option, upon notice to Botrowser, may make such appearances, disburse such sums and take such acticn as is necessary 1
pretect Lender’s interest, includinz, but ro limited 1o, disburement of reascnable amney’s fees and entry upen the Prepenty o
male repuirs. If Lender required mentgage insurance as a conditin of making the loan secured by this Morigage, Borrower chall
pav the premiums required to maintain such insurance in effect until such time as the requirement for such insurance tarminzies
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